












  NORTH CAROLINA
     PRIVATE PASSENGER AUTOMOBILE INSURANCE

COMPREHENSIVE COVERAGES
    DERIVATION OF WIND AND WATER ADJUSTMENT

(1) (2) (3)  (4)     (5) (6)
        (2)-(1)   [Wind & Water] / Avg.(4)-(4) (3) x (5)

    Wind & Water         Total         [Total -      [Total - Variation From Wind and
  Year   Paid Losses (a)(b)  Paid Losses(a)(b)      Wind & Water]    Wind & Water] Avg. W&W Ratio Water Adj.

12/31/83 580,053 13,722,505 13,142,452 0.044 0.188 $ 2,470,781
12/31/84 4,856,972 19,768,396 14,911,424 0.326 -0.094 (1,401,674)
12/31/85 5,463,414 20,781,442 15,318,028 0.357 -0.125 (1,914,754)
12/31/86 2,809,049 18,781,759 15,972,710 0.176 0.056 894,472
12/31/87 1,484,233 19,918,610 18,434,377 0.081 0.151 2,783,591
12/31/88 5,074,247 25,070,383 19,996,136 0.254 -0.022 (439,915)
12/31/89 11,554,992 32,652,862 21,097,870 0.548 -0.316 (6,666,927)
12/31/90 4,423,094 26,845,160 22,422,066 0.197 0.035 784,772
12/31/91 1,271,154 21,820,454 20,549,300 0.062 0.170 3,493,381
12/31/92 1,928,913 21,696,593 19,767,680 0.098 0.134 2,648,869
12/31/93 18,640,617 67,247,004 48,606,387 0.384 -0.152 (7,388,171)
12/31/94 3,267,309 54,565,559 51,298,250 0.064 0.168 8,618,106
12/31/95 9,648,334 65,189,949 55,541,615 0.174 0.058 3,221,414
12/31/96 49,270,157 121,767,966 72,497,809 0.680 -0.448 (32,479,018)
12/31/97 8,337,582 74,959,385 66,621,803 0.125 0.107 7,128,533
12/31/98 36,582,228 109,433,029 72,850,801 0.502 -0.270 (19,669,716)
12/31/99 82,839,636 254,543,319 171,703,683 0.482 -0.250 (42,925,921)
12/31/00 26,900,286 219,752,475 192,852,189 0.139 0.093 17,935,254
12/31/01 12,205,306 195,182,807 182,977,501 0.067 0.165 30,191,2884

12/31/02 19,987,319 207,651,735 187,664,416 0.107 0.125 23,458,052
12/31/03 71,165,906 270,447,922 199,282,016 0.357 -0.125 (24,910,252)
12/31/04 22,627,816 242,377,216 219,749,400 0.103 0.129 28,347,673
12/31/05 15,400,792 234,388,376 218,987,584 0.070 0.162 35,475,989
12/31/06 35,338,646 273,491,755 238,153,109 0.148 0.084 20,004,861
12/31/07 18,082,928 266,769,682 248,686,754 0.073 0.159 39,541,194
12/31/08 40,583,664 308,375,011 267,791,347 0.152 0.080 21,423,308
12/31/09 26,400,184 283,714,317 257,314,133 0.103 0.129 33,193,523
12/31/10 28,265,837 298,598,932 270,333,095 0.105 0.127 34,332,303
12/31/11 213,308,643 498,700,466 285,391,823 0.747 -0.515 (146,976,789)
12/31/12 63,010,199 324,590,492 261,580,293 0.241 -0.009 (2,354,223)

 Average (4)   = 0.232

(a)  Losses are for Full Coverage, $50 Deductible and $100 Deductible Comprehensive for 1983-1990.
     Losses are for Full Coverage, $50, $100 and $250 Deductible Comprehensive for 1991-1992.
     Losses are for Full Coverage, $50, $100, $250 and $500 Deductible Comprehensive for 1993-1996.
     Losses are for Full Coverage, $50, $100, $250, $500 and $1000 Deductible Comprehensive for 1997-2012.
(b)  Data prior to 1999 is for ISO reporting companies only.  Data prior to 2004 excludes Non-Standard Business.

Note: The calculations shown reflect a revised methodology to adjust wind and water losses.  The revised methodology
      adjusts each year's wind and water losses to the level corresponding to the long term average level.
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